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Investment Strategy

The Fund

The Fund focuses on corporate bonds and loans
with speculative grade credit ratings. The
consolidation of high yield bonds and floating
rate loans into one category (“high yield credit”)
effectively doubles the universe for crossover
investors, improving the potential to capture
underpriced issues and allowing for tactical
asset class exposure.

The Approach

The Fund seeks to capture relative value
opportunities with fundamental, bottom-up
research and tactical asset class exposure. The
Fund also seeks to avoid common credit market
pitfalls. Our research has observed a trend of
high holdings count, high fee, and/or capacity
unconstrained high yield funds which we believe
detracts from an optimal risk-return profile.

The Features

By utilizing a high conviction, capacity
constrained approach to target quality high yield
credit opportunities, the Fund has historically
provided a complementary and differentiated
return profile to peer strategies.

Fund Facts

Ticker PHYNX
Fund Size $ (m) 6.4
Inception Date 11/30/2015
# of Holdings 143
Expense Ratio % (net) 0.74
Expense Ratio % (gross) 1.52
SEC Yield with Waivers % 7.37
SEC Yield w/o Waivers % 4.64
Distribution Frequency Monthly

Trailing Returns (%)

Inception
QTD YTD 1Yr 3¥rs 5Yrs (11/30/2015)
PHYNX 5.93 8.14 16.11 2.88 3.99 5.22
ICE BofA HY Const. 5.28 8.03 15.67 3.08 4.53 6.00

Performance is annualized for multi-year periods. Past performance is no guarantee of future
results. Investment returns and principal values may fluctuate so that an investor’s shares,
when redeemed, may be worth more or less than their original cost. Current performance may
be lower or higher than that shown. All returns assume reinvestment of all dividend and
capital gain distributions. To obtain performance current to the most recent month-end please
call 844-302-PENN (7366) or visit www.penncapitalfunds.com. The total annual operating
expenses of the Fund are 1.52% and net expenses are 0.74% for the Institutional share class. The
Fund's advisor has contractually agreed to waive its fees and/or pay for operating expenses of
the Fund to ensure that total annual fund operating expenses (excluding any acquired fund fees
and expenses, taxes, interest, brokerage fees, certain insurance costs, and extraordinary and
other non-routine expenses) do not exceed 0.72% for Institutional Class shares. This agreement
is in effect until December 31, 2024. The Fund's advisor is permitted to seek reimbursement
from the Fund of fees waived for a period of three years from the date of the waiver or payment
to the extent it does not exceed expense limits. Performance would have been lower without fee
waivers in effect.

Calendar Year Returns (%)

2023 2022 2021 2020 2019 2018 2017 2016
PHYNX 12.46 -10.94 5.79 3.82 11.36 -1.04 6.88 15.23

ICE BofA HY Const.  13.47 -11.21 5.35 6.07 14.41 -2.27 7.48 17.49

Modern Portfolio Statistics (Last 3 Years %)

Portfolio Manager

Joseph Maguire, CFA
Director of Research, Senior Portfolio
Manager, Senior Partner

Randall Baurnfeld
Sr. Research Analyst, Assistant Portfolio
Manager, Partner

Bradley Tesoriero, CFA
Sr. Research Analyst, Assistant Portfolio
Manager

Return Standard Deviation  Sharpe Ratio R2
PHYNX 2.88 8.44 -0.08 97.49
ICE BofA HY Const. 3.08 8.62 -0.05 100.00
Credit Quality (%) Asset Type (%)

PHYNX PHYNX

BBB Rated 2.7 Corporate Bond 97.9
BB Rated 311 Cash 1.6
B Rated 56.2
CCC & Below Rated 7.4
Not Rated 2.6



As of 9/30/2024 | Mutual Fund | High Yield Credit PENN @ CAPITAL

Penn Capital Opportunistic High Income Fund

Capital Structure Specialists Top 10 Positions Portfolio Construction
Penn Capital has specialized in the Portfolio Date: 9/30/2024
leveraged finance market — the credit Texas Capital Bancshares, Inc. 4% 1.35 Maximum # of Issuers 175

and equity of non-investment grade US ) . .
CCO Holdings, LLC/ CCO Holdings Capital Corp. 1.35

companies —for over 30 years. Maximum Issuer Weighting at Cost 3%
Sinclair Television Group, Inc. 4.13% 1.28
We pair fur?damentaTI, b.ottom-up Transocean Inc. 8.75% 1.25 i L -
research with quantitative risk Maximum Industry Weighting 15%
management in an effort to target KeHE Distributors, LLC / keHE Finance Corp. 9% 1.22
relative value opportunities with high Midas Opco Holdings LLC 5.63% 1.21 Maximum Cash 10%
conviction. .
Harvest Midstream | LP 7.5% 1.20
Penn Capital distinctly integrates credit Enlink Midstream Partners LP 5.05% 1.19 Maximum Bank Loans 75%
and.eqUIty research Wlth a Complete Bread Financial Holdings Inc 9.75% 1.16
Capital Structure Analysis®. Our i Maxi Bond 100%
experienced research analysts are Owens & Minor Inc 6.63% 114 aximum Bonds ?
corporate asset class generalists and
industry specialists. We believe this
holistic approach offers an advantage in Correlation Matrix (Last 3 Years %)
the identification of mispriced securities, 1 2 3

capital structure catalysts, and risk
mitigation. 1 PHYNX

0.78 0.78

3 BBG Agg Bond Index



